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CRARDUM TOR: -Bimd, Intelligence Requirements Staff, BR
e
TEROUKGH : Chier, Industrial Pivielion, CHR
FROM: Chief, Military Bconomics Branch, D/I
SUBJECT: Contributions to Periodic Regquirements Lis%
1. The gusstlone below aré iptended Tor the eccnosic section pertaining

‘ patin ” \ - omic gection
to the USSR. C(uestion 2, however, 15 egually &ﬁliﬁﬂ%ﬁ.«e mmeimm ; b
pertalning %o the Bloc. To be so used, imsertion of "Soviet Bloc™ for “USER
in the first sentence 1s the only change required.

1. Besearch snd Develotment (Secret)

Shorp increase in the explicit expenditures for Soviet research

and dgvelopment in 1953 were announced by Minister of Finance
Zverev in his buldget adiress of Decesber 1958: wmome 23 billica
rubles as opposed to &

sisened expenditure of 18 billion rubles.
Tt is thought that this imsrease of 5 Willlon rubles 18 not

merely & result of overexpendilure but at least in pert reflects
a change in the scope of the announced expenditures.

Can this bellel be substantiated acd, 1 a0, spec! fically

what is the chanze in scope!

2. Hilitery Trade (Official Use Gy )

For several years the USSR has been entering isto transections

with upderdeveloped nations for arms. Given ihe politiesl,, |
militery and/or econonic sdvantages that night regult from these
trangactions, information ss Lo eny oew agreenents i reguested.
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comheibutions to Periodic Requirswents List

‘ﬁw extent {in monetery terus) of these lramssctions, the
terus of the agreements, and the eguipment included ave all
of intersat. -

3. Military Expesditures (3ecret)

The announced budgeis of the Soviet Mlalsiry of Defense are
asot conglstent with other information on the extent of Suvled
militery activities. Por seversl years these budgetary
slloestions have been relatively steble. ectuslly decliulng
slightly.

Whick sctivities of the Scviet militery estsblishmeut are
Tinanred by the anmounced bulget of the Hinisiry of Delense’
Are other funis svaileble for militery activity? Hhat g
thelr source”
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